BENEFITS OF COMPETITION •
 Broad agreement that market competition leads to better outcomes for consumers. 
– Lower prices
 – Wider choices 
– Better quality
 – Higher Output 
– Better service 
– Improved efficiency 
– Innovation.
PROHIBITED AGREEMENTS
 No Enterprise or Association of Enterprises or Person or Association of Persons shall enter into agreement which causes or is likely to AAEC (S 3(1))
 • Contravening agreements void (S 3(2))
Enterprise-2(h) 
• Any activity relating to production, distribution of goods 
• Any activity relating to provision of service 
• Investment activity 
• Business of acquiring or dealing in shares 
• Does not include Sovereign Functions 
• Functional or Institutional Approach?
COVERAGE OF AGREEMENT 
• Agreement is defined very widely
 • Inclusive definition – includes any arrangement or understanding or action in concert 
• Includes formal and informal, written or oral agreements 
• Includes agreements not meant to be legally enforced
ANTI-COMPETITIVE AGREEMENTS 
• Agreements in respect of production, supply, distribution, storage, acquisition or control of goods or provision of services 
• That cause or are likely to cause appreciable adverse effect on competition within India.
HORIZONTAL AGREEMENTS 
Horizontal Agreements and ‘Cartels’ 
Horizontal agreements refer to agreements among competitors, i.e., agreements between two or more enterprises that are at the same stage of the production chain and in the same market. A distinction is also made between cartels – a special type of horizontal agreement – and other horizontal agreements. The Act provides for the following four kinds of horizontal agreements, which are presumed to be anticompetitive:
a. Agreements regarding prices: Agreements that directly/indirectly fix purchase/sale price;
b.  Agreements regarding quantities: Agreements aimed at limiting/ controlling production, supply, markets, technical development and investment;
c. Agreements regarding market sharing: Agreements for sharing of markets by geographical area, types of goods/services and number of customers; and 
d. Agreements regarding bids (collusive tendering and bid rigging): Tenders submitted as a result of joint activity or agreement. Such agreement may lead to a cartel, which is pernicious.
 The Act defines ‘cartel’ as including “an association of producers, sellers, distributors, traders or service providers who, by agreement amongst themselves, limit, control or attempt to control the production, distribution, sale or price of, or, trade in goods or provision of services
